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10+ years of expansion

12.7% 4.2% Unemployment

118 months of consecutive job growth

1 out of 7 new U.S. jobs in California

3.9% average GDP growth over 5 years

CA’s Economic Outlook: January 2020



CA's Economic Outlook: May 2020

4.2%  16.0% Unemployment peak (May)

3.9% GDP Growth  Drops 31.5%

1 in 6 CA jobs lost from Feb to May

$5.6B Surplus  $54.3B Projected Deficit



2020-2021 Budget Solutions

 Drew down reserves
 Committed to government efficiency
 Salaries
 Postponed supplemental payments
 Trigger cuts (absence of fed support)



COVID-19

Statewide Stay at 
Home Order

CA Counties Begin 
Moving to Phase 2

May Revision 
Release

All 50 States Re-
Opening

High Risk Operations 
Closed in 19 of 58 CA 

Counties

Statewide Closure 
of High Risk 
Operations

Blueprint for a 
Safer Economy

Riverside 
Shuts Down 

Again

Regional Stay at Home Order 
Announced

First Californians Receive 
COVID-19 Vaccine

Governor's Budget 
Release

Regional Stay at 
Home Order Ends 

Golden State 
Stimulus
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California COVID-19 Cases by Age Group
(March 1, 2020 through March 15, 2021)
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Source: California Department of Public Health.

American 
Rescue Plan



Demographic, Economic, and 
Revenue Outlook



Slowing Population Growth



Slowing Population Growth



Aging Population



Aging Population
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Aging Population



Pre-Existing Inequality
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Pre-Existing Inequality
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California Median Home Sales Price of Existing Single-Family Homes
Monthly, January 1980 through February 2021

December 2020
$717,930

May 2007 
$594,530

August 2019 
$617,410

Shaded areas indicate U.S. recessions.
Source: California Association of Realtors.



Pre-Existing Inequality



Widening Inequality

(-810,000; -8.9%)

(-587,000; -6.5%)

(-1.9M; -22.2%)

(-1.2M; -14.1%)
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California Jobs by High-Wage and Low-Wage Sectors 
(Relative to February Pre-Pandemic Levels)

High-Wage Sectors

Low-Wage Sectors

Source: CA Employment Development Department, Labor Market Information Division.



Widening Inequality



Widening Inequality
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S&P 500 Index
Daily, January 1, 1995 through March 15, 2021

Shaded areas indicate U.S. recessions.
Source: S&P Dow Jones Indices.



Years to Recovery



Signs of Recovery



Revenues



Revenues



Revenues



Revenues



Review
• Things were going relatively well before COVID-19

• Inequality exacerbated by the COVID-19 
recession 

• Path to recovery within sight 

• Risks to our economic outlook
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